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Abstract UNC versus Uncertainty and Macroeconomic Indices
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consumption risk for stocks with high-UNC. uncertainty indices.

5. UNC38 can be viewed as proxy for sources of fundamental economic uncertainty reflecting
ambiguity about the true current value of the underlying investment in operating productive
assets.

Data & Variables 6. AUNC?8 can be a state variable candidate of the ICAPM satisfying Maio and Santa-Clara’s (2012)

restrictions.

Y US stocks: CRSP, COMPUSTAT, and I/B/E/S.
v January 1985 to December 2016.

v’ Thus, risk-averse investors demand extra
compensation when holding high-UNC stocks.
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