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» According to the World Migration Report 2020, the number of > Basic Model: the empirical model features sev_eral |nd|(?ator_s of » Benchmark Regression » This paper empirically investigates the overall impact of
. : . . : tax revenue as dependent variables. The regression equation Is as
International migrants has increased over the last five decades, from follows: Table 3 OLS emigration on the tax revenue of sending countries in a large
84 million in 1970 to 272 million in 2019. . 1) (2) (3) ) () (6) Samp|e of deve|oping countries
tax inc sc¢ tax income  tax gs vat tax g s tax indiv tax co '
Table 1. International migrants, 1970-2019 Figure 1: Remittances exceed ODA and FDI flows to low- and middle-income countries K,t — aml’t + ﬁ X l’t + (pl + Ht + l’tl,t (1) emigration_rate 1,?4_6_95;*** -4;’3_305* 1,(753_;06 1,94?::;** 47_'_1?9 -495;32?:* >W f d th t th II ﬁ t f - t th t
o bt 0 usstio »  Where m;, is the emigration rate, which is calculated by the sum o i v Tind that the DVETal STIeC. OT eMIYTEtion on the tax revente
1970 84,460,125 2.3% 600 . . . . . . 1 1t 1 1 1
= 132::222 2% s of emlgrants from deve|opmg countries i to develOped COUﬂtrleS_] o (815.31555) (22:253) (4:;.;129) (6[;.;;4) (1;;'4) (11::6) IS alwayS pOSItlve and Slgnlflcant, and the effects are varied
= St = o at time ¢, ). M;; ., divided by the native population of country i, R-squared 0.653 0.710 0.530 0498  0.388 0.651 from different kinds of tax revenue.
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- = o N; . (equal to the sum of the residents and emigrants). Y; . is one Control Variables YES YES YES YES  YES  YES » Specifically, emigration decreases tax revenue generated from
2010 220,781,909 3.2% 100 ’ . . . . ’ Country FE YES YES YES YES YES YES
D GhES = 0 of the following dependent variables in per capita terms to explore Year FE YES YES YES YES  YES  YES income, profit, and capital gains, and also tax revenue
o - : World Ban A;i rationjm Develo mentBrie“ - - - I Robust standard errors in parentheses
v Tt s o s s e S . | the tax revenue response to emigration: (i) total tax revenue, (i) p:u.t;: #* p<0.05, *;n.l generated from corporations and other enterprises; while It
Source: World Migration Report 2020; https://www.weforum.org/agenda/2019/03/migration-myths-vs-economic-facts/ taX Fevenue generated from |nC0me, prOflt, and Capltal gaInS, (l”) InCI‘eaSGS taX revenue generated from gOOdS and SGI‘VICES
> Emigrants represent a proportion of the labor force that is usuall VAT tax base revenue (approximated by a division of VAT/sales - —
_ : P PTop _ _ Y b th dard VAT . » Instrumental Variable Approach > Overall, the results appear robust over specifications and
nighly educated (Adams, 2003; Desal et al., 2009; Docquier & taxrevenue With the  standar Fale), V) GBX revenue estimation methods. In addition, the results also robust when
- Table 4 Gravity Model Estimation . :
Rapoport, 2012), representing the loss of human capital and generated Trom goods and services, (v) tax revenue generatec = - we use the sample of all countries that emigrate to developed
- - - - - emigration emigration
productivity for the source countries (McAuliffe and Khadria, 2019). from individuals, _(V') tax FeVenue generated from _corporatlc?ns Y ) (ocoeiesy Fable S Firct ctase Roculte - d sub les of - ludi
> Mi i Iso deli : i benefi h : and other enterprises. X;. IS a set of control variables which airdistx1 (year=1995) u[{;n;:;inz;}* ‘?Siﬂéii‘i? —g countries, and sub-samples of countries (e-g-’ excluaing
Igration also delivers major economic benetits to home countries. : . : e : . 01§74 -0.0001 170 Al :
g_ _ J _ _ _ _ covers the main determinants of tax revenue identified in the A A m@mﬁn — mwﬁn — socialist countries).
While migrants spend most of their wages in their host countries — previous empirical literature. ¢; and 6, are country fix effect and R ooty (oomesrn, emigranion ratep  04SIY 03910+ S Einallv. we note that our results are driven by miaration from
boosting demand there — they also tend to send money to support time fix effect, respectively, y; , is standard error term B — o oo h dy, loDi iries to developed ' tg - hich
: ! l' . airdist ar= =0.0001454%%% . LR f e )
families back home. Such remittances have been known 1o exceed »  Control variables include Population, Gross Domestic Product per ey S iy (0.001) (0909 ST .IC,
official development assistance. In 2018, remittances to low- and - ’ . : i e o o Eifilfi?” ;:;5 UT; suggesting that the effect of emigration on original countries
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