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A. Supplementary Exhibits
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Figure A.1. Spatial Distribution of UK Subsidiaries

Notes: This figure shows the distribution of UK-owned affiliates in the EU-27 countries. Numbers
in the square brackets refer to the five quantiles of the sample distribution.
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B. Net Investment Rate
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Figure A.2. Graphical Evidence on Investment in the UK
Notes: The figure plots the average gross investment rate from 2006-2011 for UK MNC affiliates,
UK affiliates of domestic company groups, and non-UK multinational affiliates in the UK. The solid
vertical line depicts the year the exemption system was introduced, and the dashed vertical line
depicts the year the policy reform was announced.
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Table A.2. Mean Characteristics by Treated and Control Group

A: Full Sample UK Affiliates Non-UK Affiliates Mean Difference
Variable Obs. Mean Obs. Mean p-value

Investment 18,728 2,685 212,393 2,035 0.03
Fixed Asset 27,807 16,502 318,427 11,498 0.00
Gross Investment scaled by Lagged Asset 18,421 0.644 208,948 0.713 0.00
Net Investment scaled by Lagged Asset 20,424 0.261 237,254  0.344 0.00
Firm-level controls

Sales 28,998 69,610 331,578 42,467 0.00
Cash Flow 23,636 6,118 272,939 2,878 0.00
Profit Margin 23,793 0.072 271,780  0.059 0.00
Sales Growth Rate 22,605 0.211 257,759 0.234 0.00
B: Matched Sample

Investment 4,952 1,854 3,228 2,315 0.30
Fixed Asset 7,342 15,820 4,636 12,971 0.13
Gross Investment scaled by Lagged Asset 4,877  0.622 3,200 0.736 0.02
Net Investment scaled by Lagged Asset 5,440  0.247 3,602 0.378 0.00
Firm-level controls

Sales 7,778 52,029.18 4,920 51,519 0.904
Cash Flow 6,359  5,920.06 4,162 3,303 0.047
Profit Margin 6,340  0.068 4,155 0.068 0.970
Sales Growth Rate 6,040  0.241 4,029 0.213 0.063

Notes: Unconsolidated values, in thousand euros, current prices. All firm-level ratios winsorized at
the top and bottom 1 percentile.
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